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On 1 January 2012 a fundamental change of Act No. 513/1991 Coll.,

the Commercial Code will come into force. This change applies, inter

to the ability to contractually limit damages in commercial
contractual relations (ie, mainly between businessmen). You may recall

that according to existing Supreme Court of the Czech Republic case
law the contractual limitation of damages is not possible.
However, the amendment changed Sec. 386 par. 1 of the Commercial

Code. The new wording of this provision states that in contractual
relationships governed by the Commercial Code, waiving the right to

compensation or limiting this right even before the breach of duty out
of which the damage arises can now be agreed in the contract.
However, limiting damages caused intentionally is not possible.
The issue of contractually limiting damages has therefore taken
significant steps toward the usual standard of developed legal systems
by removing a problem which often had to be solved by choosing
foreign law.
Contacts
For further information, please contact your usual contact person from our offices.
Balcar Polansky Eversheds
Revolucni 15
110 00 Praha 1
Telefon: +420 251 009 111
Fax: +420 251 009 112
E-mail: office@bapol.cz

www.balcarpolansky.cz

For further information on complete list of Eversheds International offices, please visit webpage www.eversheds.com
© Balcar Polansky Eversheds, 2011

This document is intended as a general communication and is not a substitute for detailed advice in specific circumstances.

If you do not wish to receive further issues of Legal News, please advise us accordingly at the e-mail addresses office@bapol.cz

&= BALCAR POLANSKY EVERSHEDS

Balcar Polansky Eversheds is a member of
Eversheds International Limited



